
The Journal is running a series of  updates on IFRS, IAS, IFRIC and SIC. In this issue, Mr. 
Mohammad Samsul Arefin ACMA (UK), CGMA, FCMA has taken the responsibility to update 
the reflection on some latest pronouncements by IASB in their website. 

Mr. Arefin has been working as Head of  Internal Audit & Compliance in RAK Ceramics 
(Bangladesh) Limited. 

IFRS Update

The International Accounting Standard Board is an independent group of  experts with an appropriate mix of  
recent practical experience in setting accounting standards, in preparing, auditing, or using financial reports, and in 
accounting education. The Board also issues amendment updates as well as other guidelines on their respective 
Accounting Standards. Some of  their updates of  last 2 months (November – December’2021) are as follows:

IASB provides transition option to insurers applying IFRS 17:

The International Accounting Standards Board (IASB) has issued a narrow-scope amendment to the transition 
requirements in IFRS 17 Insurance Contracts, providing insurers with an option aimed at improving the usefulness 
of  information to investors on initial application of  the new Standard.
The amendment relates to insurers’ transition to the new Standard only-it does not affect any other requirements 
in IFRS 17.
IFRS 17 and IFRS 9 Financial Instruments have different transition requirements. For some insurers, these 
differences can cause temporary accounting mismatches between financial assets and insurance contract liabilities 
in the comparative information they present in their financial statements when applying IFRS 17 and IFRS 9 for 
the first time.
The amendment will help insurers to avoid these temporary accounting mismatches and, therefore, will improve 
the usefulness of  comparative information for investors. It does this by providing insurers with an option for the 
presentation of  comparative information about financial assets.
IFRS 17, including this amendment, is effective for annual reporting periods starting on or after 1 January 2023.
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IASB proposes narrow-scope amendments 
to IAS 1 to improve information companies 
provide about long-term debt with 
covenants:

The International Accounting Standards Board (IASB) 
has proposed amendments to IAS 1 Presentation 
of  Financial Statements to improve the information 
companies provide about long-term debt with 
covenants.
IAS 1 requires a company to classify a liability as 
non-current only if  the company has a right to defer 
settlement of  the liability for at least 12 months after 
the reporting date. However, such a right is often 
subject to the company complying with covenants after 
the reporting date. For example, a company might 
have long-term debt that could become repayable 
within 12 months if  the company fails to comply with 
covenants after the reporting date.
The proposed amendments would specify that, in 
such a situation, covenants would not affect the 
classification of  a liability as current or non-current at 
the reporting date. Instead, a company would:
present non-current liabilities that are subject to 
covenants on the statement of  financial position 
separately from other non-current liabilities; and
disclose information about the covenants in the notes 
to its financial statements, including their nature and 
whether the company would have complied with 
them based on its circumstances at the reporting date.
The IASB expects that these proposals will improve 
the information a company provides about non-
current liabilities with covenants by enabling investors 
to assess whether such liabilities could become 
repayable within 12 months.
The proposals also address feedback from stakeholders 
about the classification of  debt as current or non-
current when applying requirements introduced in 
2020 that are not yet in effect. Consequently, the IASB 
is also proposing to defer the effective date of  those 
requirements to align with the proposed amendment.
The Exposure Draft Non-Current Liabilities with 
Covenants is open for comment until 21 March 2022.

IASB proposes disclosure requirements 
to enhance the transparency of supplier 
finance arrangements:

The International Accounting Standards Board (IASB) 
has published for public comment proposed changes in 

disclosure requirements to enhance the transparency 
of  supplier finance arrangements and their 
effects on a company’s liabilities and cash flows.
Supplier finance arrangements are often 
referred to as supply chain finance, payables finance 
or reverse factoring arrangements.
The proposed targeted amendments to the current 
disclosure requirements are designed to meet 
investors’ demands for more detailed information to 
help them analyse and understand the effects of  such 
arrangements.
Under the IASB’s proposals, a company would be 
required to disclose information that enables investors 
to assess the effects of  the company’s supplier finance 
arrangements on its liabilities and cash flows. 
These proposals would amend IAS 7 Statement 
of  Cash Flows and IFRS 7 Financial Instruments: 
Disclosures. 
The proposed amendments would affect a company 
that, as a buyer, enters into one or more supplier 
finance arrangements, under which the company, or 
its suppliers, can access financing for amounts the 
company owes its suppliers.

Andreas Barckow, Chair of  the IASB, said:
“Investors require more detailed disclosures about 
companies’ supply chain finance arrangements as 
these funding practices are becoming increasingly 
common. The proposed requirements are designed 
to give investors the information they need to 
assess the effects of such finance arrangements 
on a company’s liabilities and cash flows”

The Exposure Draft Supplier Finance Arrangements is 
open for comment until 28 March 2022.

Source of  information:
IASB website.
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